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SUB: CHRYSLER SA TO BE TAKEN OVER BY SOUTH AFRICAN FIRM 

1 . THE AMBASSADOR WAS RECENTLY INFORMED BY W.K. 
MCPHERSON, MANAGING DIRECTOR OF CHRYSLER SA, THAT 
CHRYSLER WILL, AS OF OCTOBER 1, BE MERGED WITH ILLINGS, 

A FULLY-OWNED SUBSIDIARY OF ANGLO-AMERICAN. ANGLO- 
AMERICAN WILL EVENTUALLY OWN 75 PERCENT OF THE NEW FIRM 
AND CHRYSLER DETROIT 25 PERCENT. 

2. ILLINGS HAS FRANCHISE FOR MACK AND MITSUBISHI TRUCKS 
AND ASSEMBLES MAZDA CARS. 

3. DEAL WILL BE A SIMPLE EQUITY EXCHANGE WITH NO 
MONEY INVOLVED. CHRYSLER IS OBLIGATED TO PROVIDE 
MANAGERIAL AND TECHNICAL ASSISTANCE. FOUR AMERICANS 
WILL STAY ON FOR THIS PURPOSE. A CANADIAN WILL REMAIN 
TO REPRESENT CHRYSLER'S INTEREST. 

3. MCPHERSON SAID CHRYSLER SA WILL LOSE R9.8 
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THUS PLEASED WITH DEAL WICH PUTS RESOURCES 
OF ANGLO-AMERICAN, ONE OF SOUTH AFRICA'S LARGEST 
FIRMS, BEHIND NEW COMPANY. ALSO, REDUCES 
VULNERABILITY TO CRITICISM IN U.S. OF CHRYSLER 
OPERATION IN SA. 

4. MCPHERSON SAID MOST PRODUCTS WILL CONTINUE 
TO BE MANUFACTURED, I.E. CHRYSLER VALIANT, DODGE 
TRUCK AND ASSEMBLY OF JAPANESE COLT. 

5. CHRYSLER IS CURRENTLY PURSUING DISCUSSIONS 
WITH MINISTER OF ECONOMIC AFFAIRS AND OTHER TOP 
OFFICIALS AIMED AT SECURING GOV'T CONCESSIONS 
WORTH $8-10 MILLION. THESE INCLUDE (A) DELAYS IN 
SCHEDULE FOR ACHIEVING SA CONTENT IN VEHICLES 
ASSEMBLED HERE (SCHEDULED TO GO FROM 62 TO 66 PERCENT 
AT END OF 1976); (B) EXCISE TAX REBATE RELIEF; (C) 

ASSURANCE FROM RESERVE BANK U.S. FUNDS WILL NOT BE BLOCKED. 

6. BECAUSE OF POSSIBLE EFFECT ON THEIR NEGOTIATING 
POSITION WITH SAG, CHRYSLER IS ANXIOUS TO KEEP 
TIGHT LID ON FACT THAT AGREEMENT ALREADY SIGNED. 

7. MCPHERSON RECOGNIZES THAT ANNOUNCEMENT DURING 
SECRETARY'S VISIT WOULD BE UNTIMELY AND, EVEN 

IF AGREEMENT WITH SAG REACHED, EXPECTS NEWS WOULD 
NOTE BE RELAEASED BEFORE NEXT WEEKEND. 

8. TAKEOVER OF CHRYSLER INVESTMENT SHOULD NOT BE 
VIEWED AS HAVING ANY CONNECTION WITH CIVIL 
DISORDERS. NEGOTIATIONS WITH ANGLO-AMERICAN 
LONG PRECEDED DISTURBANCES. AUTOMAKERS ARE 
SUFFERING SEVERE RECESSION WITH SALES DOWN 

10 PERCENT THIS YEAR. SAG HAS BEEN STRONGLY 
PRESSING AUTO FIRMS TO MERGE TO REDUCE INEFFICIENCIES 
ARISING FROM MANUFACTURE OF 40 MODELS BY 18 FIRMS 
FOR MARKET UNDER 250,000 CARS ANNUALLY AND WILL 
UNDOUBTEDLY TAKE CREDIT FOR THIS MERGER AS BENEFICIAL 
TO ECONOMY. 

BOWDLER 
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